6,2 GLOBAL

. DETROIT

Immigration and AmericaOs Economic Future:
The Case for Immigration-Centered
Economic Development

BREAKFAST OF NATIONS
October 8, 2013

Steve Tobocman , Director, Global Detroit




The Detroit Crisis

1950: 1.8 million

2010: 713,777

2013: Largest municipal
bankruptcy in U.S. history




The Michigan Crisis

Nearly one million lost jobs (4.7 million to 3.9
million June 2000 to July 2009N21% loss).

MichiganOs per capita income rank: 17 t (1999)

to 40t (2009).

26% loss in average home sales price. 33% of
mortgages under water. $63 billion loss of
wealth from Michigan families.
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New employmentpa

m

¥ ALL net job creation in America over the

last 25 years comes from S
creating 40 million new jobs

AR

UPSN

¥ NEW FIRMS add an average of 3 million
jobs In thelir first year annually

¥ Older companies average losing 1 million

Jjobs on an annual basis

--Kauffman Foundation
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When it comes to job
growth, STARTUP

companies arenOt
everything !

theyOre the ONLY THING!



So WHO are
behind the
startups In

America?




We welcome the
Job-creators




28 7

OF U.S. SMALL BUSINESSES
STARTED IN 2011 WERE
FOUNDED BY IMMIGRANTS

WWW.RENEWOURECONOMY.ORG
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7/ of 10 ofthe most valuable brands in the
world were created by U.S. immigrants or their children

>Ford

>

=

SAT&T
>(Boeing
>(Disney
>(Apple
>(Blertz
>(Pfizer

Google
Budwelser
McDonaldOs

BM

Kraft

Procter & Gamble
LeviOs

Bank of America

Intel

Home Depot
U.S. Steel
Dow

UPS

Estee Lauder
DuPont
Heinz
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Immigrant- Founded Companies

UU pUNT N !)c‘%gnbl YAHOO’ Camival
d Y ’E’%A @ @ United States Steel




Immigrants Are Driving

U.S. Innovation
Ul

¥Iimmigrants filing patents at
twice rate of American-
born.

¥Immigrant patent filings:
/2% Qualcomm, 65%
Merck, 64% GE, 60% Cisco

|



U.S. Immigrants Are Driving Innovation

Immigrants are estimated to comprise over 50%
of the listed inventors for all international

patents filed from Michigan in 2006, suggesting
that immigrants are more than 8 times as likely to

Invent something seeking an international patent.

--Research by Vivek Wadhwa
Duke University
School of Business




U.S. Immigrants Are Driving Innovation

In 2009, 8 of the 9 Nobel Prize winners In
science were Americans, and 5 of those 8

Americans were foreign born

In fact, foreign born Americans won more
Nobel Prizes in science in 2009 than all the
other nations of the world combined.




Global Detroit Study Results:

Immigration and The New Economy

>Created 25% of all high-tech
firms nationally from 1995-2005

>152% of Silicon ValleyOs high-tech firms from
1995-2005

>32.8% of MichiganOs high-tech firms (ranking
Michigan #3 after CA and NJ and making them six
times as likely to create a high-tech firm)

--Duke University and UC-Berkeley




Global Detroit Study Results:

Immigration and The New Economy

Account for 25% of all
venture-backed firms that
have had public offerings

1995-2005

National Venture Capital Association




Global Detroit Study Results:

Immigration and The New Economy

>[nternational students are 3 times (38%
vS. 14%) as likely to major in STEM fields

>[mmigrants make up:

>(50% of all new U.S. Ph.D.s in engineering;

>(45% of all new U.S. Ph.D.s in life sciences, physical sciences,
and computer sciences,

>(40% of all new U.S. master degrees in computer sciences,
physical sciences, and engineering; and

>(25% of all practicing physicians




60% of Top 25 Tech Companies Founded By 15t & 2" Generation

Americans = 1.2MM Employees, 2012

Founders / Co-Founders of Top 25 U.S. Public Tech Companies, Ranked by Market Capitalization

1stor 2nd Gen Immigrant ¥
Rank Company Mkt Cap {SMM)  LTM Rev {SMM)  Employees Poutsler ] Co:Poundar Generation
1 Apple $416622 $164 346 76,100 Steve Johs 2nd-Gen, Syria
2  Google 268445 29 958 53,861 Serg ey Brin 15t-Gen, Russia
3 IBM 233530 104 507 434, 246 Herman Hallenith 2nd-Gen, Germ any
4  Mxcrosoft 234828 72,764 94,000 - -
5 Oracle 172044 37,230 115,000 Lagy EBson / Bab Miner 2nd-Gen, Russia )/ 2nd-Gen, fran
6 Amazoncom 119011 61,093 83 400 Jelf Bezas 20d-Gen, Cubla
7 (s 116904 47 252 66,639 - -
8 Intel 105,721 53,341 105,000 -4 -
9 by 65,357 14 028 31,500 Prerre Omidy ar 15t-Gen, France
10 Facebook 63472 5,089 4619 Eduarda Saverin 15t-Gen, Brazd
11 B 53347 21,714 60,000 Roger Marino 2nd-Gen, Italy
12 Hewlett-Packard 43,118 118,397 331,800 - -
13 Texas Instruments 38756 12 690 34151 Cecll Green /). Enik Jonsson 1st-Gen, UK/ 2nd-Gen, Swaden
14 Vidware 35917 4,605 13,800 Edouard Bugnion 15t-Gen, Switzerland
15 Pricedine 35583 5,261 7,000 - -
16  Automatic Data Processing 31,274 10,945 52,000 Henry Taub 20d-Gen, Poland
17 salesforce.com 25840 3,050 9,800 - -
18 Del 25,003 56,982 111,300 - -
19 Yahoo! 24306 44987 11,700 JerryYang 1st-Gen, Taiwan
20  Cognizant Technology 23648 7,346 156,700 Francisco D'soura /Kumar Matadeva  15t-Gen, Ind@a* ¥/ 1st-Gen, Sni lanka
21  Adobe Systems 20640 4373 11,144 -- --
22 Brosdcom 19,713 8,006 11,300 Henry Samuel: 20d-Gen, Pdand
23 Intust 19393 4,153 8,500 - -
24  linkadin 19357 972 3,458 Yormuotin Guoricke/ Jmn loc VGillant  1st-Gen, Garmany / 1st-Gen, France
25 Symantec 16916 6839 20,500 - -
Total Founded by 1st or 2nd Gen Immigrants $1, 590,800 $507 516 1,151, 835
Nate Fal while Andy Grave firom Hurgary) is nat a co-founder o inkd, hejoned as CO0 on freday it was incoporstied
“Fanos=ca D'=ouzais a person o Indianorginbanin Kenya Sowce: FaciSet as of 313, The ‘New Amencan Farune 5007,
K P c B areport by e Partnership for a New Amercan Econamy; "American Made, T:;r_- ‘hlpac‘. of hrn‘g?r;. founderms & 87



OTo immigrate is
an entrepreneurial
actO

--Ed Roberts, Founder
MIT Entrepreneurship Center




Global Detroit Study Results:

Immigration and The Michigan onom

>Nationally, immigrants start
businesses at twice the rate
of native born Americans

> Michigan, immigrants have
entrepreneurship rates three
times the native born




Global Detroit Study Results:

Immigration and The Michigan onom

Immigrants are younger and have
higher labor force participation rates.

In Michigan, 64.4% of immigrants are working age
vs. 50% of the native born population, an incredibly
Important statistic in a rapidly aging state and the only

state to have lost population between the 2000 and
2010 Censuses.
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>More than 40% of the 2010 Fortune 500
companies were founded by immigrants or their
children, employing more than 10 million people
worldwide.

>(These companies boast revenues of $4.2

trillion B a figure greater than the GDP of every
country in the world except the U.S., China, and Japan.
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Immigrants have created millions of jobs for
Americans, and will create millions more !
If we let them --- In advanced manufacturing, clean
energy, biotech, advanced materials, exports !




tOs important that we
understand WHY so many
Americans fear and loathe
the new iImmigrants.
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Number of Shows

Discussing lllegal @>*
Immigration

in 2007 \
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Immigration and Crime
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Immigration and Crime

—

Immigrant incarceration rates are

one-fifth

the incarceration rates of people
born in the U.S.

--Butcher and Piehl, Federal Reserve Bank of Chicago, 2005
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We donOt talk about
Immigrants as the Dream-
Keepers, the Job-Creators,

the Bedrock of Family-
Values, the ENGINE that
makes America work!




Creating Prosperity

\A
OThe richest regions are those with
the highest proportion of
immigrants.O

--PresidentOs Commission on Immigration, 1953
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February 2009 - Study Commenced

June 2010 - Study Completed

January 2011 - Global Michigan Announced

July 2012 - Global Detroit Incorporated

April 2013 - 5 Fully-Launched Initiatives; a Dozen
Initiatives in Development or Prototyping; Over

$5 Million Committed; Nationally Recognized
(Migration Policy Institute; National League of Cities;
Governing Magazine; Washington Post; Wall Street
Journal; Money; The Financial Times; etc.)







1.'Attract and retain N
the region.

2.Make the region to the
iInternational community and immigrants.
3.)Attract and

businesses that create jobs.

4. Cultivate immigrant/ethnic
_Inthe city of Detroit
and the regionOs core communities.



FH International Student
Retention - Global Talent
Retention Initiative

~F Training, Advising, and
Placing Work Authorized
Skilled Immigrant and
Refugee Professionals -
Upwardly Global



International students in Michigan (up

3.3%) International student
population in the U.S !

(Estimated international studentsO
economic impact in Michigan)



Global Opportunity (GO)
Employer program to connect
Michigan employers with
International student talent

¥ Access to immigration and cultural
resources relevant to hiring

International students and other foreign
nationals.



works with skilled immigrants and employers
to eliminate barriers to full employment and use of their skills.

¥ There are foreign-educated immigrants in the U.S. who
are unemployed, underemployed, and/or working in unskilled jobs.

¥ Benefits include

from these placements.
Estimated 300% return on investment.






>Blomeshoring /
Reshoring

>(Mlew or returning
manufacturing or service
sector jobs that were or
would otherwise be
located overseas.

>Midwest and Rust Belt,
are uniguely positioned

>MNlearshoring



Jan 25, 2012



EB-5 Individual Investors



EB-5 Regional Centers - Vermont



¥Welcoming Michigan
¥

¥Leadership Detroit, Leadership
Oakland, Leadership Macomb,
and Leadership Ann Arbor

¥






MNelcome Mat Detroit

¥Network of 400+ Nonprofit
Immigration Service
Providers and Cultural
Organizations

¥

¥Building Capacity of
Network Member
Organizations

¥



>Mlodeled after program
developed by Ann Arbor
SPARK

>3 oal - to leverage existing
International populace to
attract international talent
and businesses, and
promote integration



¥ProsperUS Detroit

¥ Training, Lending, and Support
Program Targeting 3 Detroit Neighborhoods
¥

¥Targeting Untapped African-American and
Immigrant Talent



globalgl.org






























| Additional Local Partners considering Economic
Development Initiatives Focusing on Immigrants and
International Talent, Trade and Investment:

¥ One Macomb - Macomb County, M

¥ Buffalo, New York






OWe will establish an exciting new initiative to
encourage immigrants with advanced college
degrees to come to Michigan to live and work.

. .. Immigration made us a great state and

country. It is time we embrace this concept
again as a way to speed our reinvention.O

-- Michigan Governor Rick Snyder
State of the State Address, January 19, 2011



ODear America, please remember how you got
to be the wealthiest country in history.

I the formula was very simple: build this really
flexible, really open economy, tolerate creative
destruction so dead capital is quickly
redeployed to better ideas and companies,

Pour into it the most diverse, smart and
energetic immigrants from every corner of the
world and then stir and repeat, stir and repeat,
stir and repeat.O

Tom Friedman B OWorld Is FlatO Guy
New York Times Editorial Writer and Author



Steve.Tobocman@gmail.com

www.globaldetroit.com




